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Building wealth 
on your terms

In Cayman, we lead the “good”life. We’ve got sun, beaches, and the enviable Cayman

lifestyle. Even better, we’re living longer and retiring earlier... so we actually have time to

enjoy it.

Given that the “normal”retirement age in Cayman is 60 and the average life expectancy

is 79 (and there’s a good chance you’ll live even longer), most of us can look forward to

spending at least a quarter of our life in retirement. The question is: Will we be able to

afford it? 

The good news is you belong to a solid, employer-subsidized pension plan. Depending

on how long you contribute, this pension may be the single biggest source of your retire-

ment income. But it may not meet all of your retirement income needs.

Luckily, Silver Thatch is more than just a pension plan. It’s a wealth management

program that allows you to boost your retirement savings through additional voluntary

contributions (AVCs). These contributions are deposited in your name and used to supple-

ment your pension income.

When it comes to AVCs, you decide how much to contribute, if anything. Even better,

you decide how to invest those contributions, picking from five different investment

options.

That’s where this guide comes in. It explains your investment options, offers time-tested

investment strategies, and suggests ways to set aside money for AVCs. It even includes a

profiling questionnaire to help you select the investment options that make sense 

for you.

Whether you’re just beginning to plan for your retirement or you’re a veteran investor,

we urge you to read this magazine carefully and to check back on it from time to time. We

think you’ll find it’s time well spent. Or better yet, time well “invested.”

Trustees of the Silver Thatch Pension Plan

This magazine provides information of a general nature designed to help you plan for your 

financial future. As such, it may not address your individual needs and circumstances.

While this magazine discusses various strategies related to investment and retirement, these

may not be the only strategies available or necessarily the best strategies for you. Depending on

your personal financial situation, you may require different or additional information.

The strategies and rules outlined in this magazine are described in a general way. They are not 

comprehensive and should only be used as basic guidelines.

You should consider discussing your financial future with a qualified professional adviser.

Smart Investor Guide
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What’s inside
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efore we talk

about how to

invest your

money, it’s

important that

you have a clear under-

standing of the basics. For

example, you need to know

how Silver Thatch works

and how it can help you

build wealth on your terms.

Here’s a quick overview.

Silver Thatch offers a two-

part wealth management

program.

• There’s an employer-

subsidized pension plan

that provides a cost-

effective way to build

retirement savings. (In

addition to what you

contribute, your

employer contributes

an amount equal to at

least 5% of your earn-

ings. That’s money you

can use for your 

retirement.)

• There is also a supple-

mentary arrangement

that offers a convenient

and flexible way to

augment your retire-

ment savings through

additional voluntary

contributions (AVCs).

With the pension plan,

you and your employer

each contribute a set

amount. The money, which

is invested on your behalf,

is directed automatically to

one or more of three Profile

portfolios:

• a growth portfolio

designed to maximize

investment returns over

the long term,

Silver Thatch is

more than just

a pension plan.

It’s a flexible

wealth 

management

program.

Our starting point 
Silver Thatch in a nutshell

BB



• a balanced portfolio

designed to enhance

investment returns

while minimizing 

risk, and

• a conservative portfolio

designed to protect 

the assets already 

accumulated.

How your pension

account and contributions

are invested at any given

point will depend on your

personal risk profile. More

specifically, it will depend on

three key factors: your age,

your income range, and your

marital status. If your personal

risk profile changes over

time, so too will your invest-

ment portfolio, ensuring your

investments continue to

reflect your needs.

With additional voluntary

contributions (AVCs), the

control is in your hands.You

decide how much to

contribute – you can stop,

start, or change the level of

your contributions at any

time.You also decide how to

invest your AVCs, choosing

from any of five different

investment portfolios.These

include the three “core”port-

folios described above, plus

two others:

• an ultra-conservative

income portfolio to

provide maximum 

security, and

• an aggressive growth

portfolio to provide 

maximum returns.

In short, Silver Thatch is

more than just a pension

plan. It’s a flexible wealth

management program that’s

designed to help you save

for a financially secure retire-

ment – on your terms.
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Why make AVCs?
The Silver Thatch Pension Plan is a first-rate plan. It’s as good (or better) than any in the

Cayman Islands. However, it still may not meet all of your retirement income needs.That’s

why we allow you to boost your retirement income through additional voluntary contribu-

tions (AVCs).These contributions:

• allow you to boost your pension income by as much as you want;

• allow you to save through the convenience of payroll deductions;

• give you the flexibility to start,stop,or change the level of your contributions at any time;

• offer you control over your investments – you decide where to invest your AVCs, picking

from a range of professionally managed investment portfolios;

• give you access to quality investments typically not available to investors with modest

amounts of money; and

• allow you to alter the overall risk-reward position of your investments (see “Picking a

portfolio”on page 9).

At retirement,you can withdraw the full cash value of your AVC account – including contri-

butions and related investment earnings.You don’t need to use this money to provide a

retirement income – you can spend it any way you want.

You can invest your additional voluntary

contributions in five different investment

portfolios.Each of the five Profile portfolios

offers a different mix of bonds and equities.

There is:

• An aggressive portfolio,made up almost

entirely of equities.This portfolio is

intended for individuals who are looking

to maximize their returns and who are

willing to accept greater short-term risk.

• A growth portfolio,made up of about

75% equities,25% bonds.This portfolio is

intended for individuals who are looking

for greater potential returns and who

are willing to accept more risk than the

average balanced fund.

• A balanced portfolio,made up of about

50% equities,50% bonds.This portfolio is

designed to enhance investment

returns over the long term while ensur-

ing the short-term preservation 

of capital.

• A conservative portfolio,made up of

about 25% equities,75% bonds.This

portfolio is intended for individuals who

want to protect the assets they have

already accumulated,but who also want

some growth potential.

• An income portfo-

lio,made up

almost entirely of

bonds.This ultra-

conservative port-

folio is intended for

individuals who are looking

for maximum security (i.e., minimal

short-term fluctuations in value) and

who are willing to accept modest

returns.

This range of investment options allows

you to select an asset mix that suits your

investment objectives and comfort level.

The various portfolios were designed in

consultation with experts from Eckler

Partners Ltd., a Toronto-based pension

consulting firm with Caribbean offices,and

Coutts (Switzerland) Limited, the plan’s

current investment manager.

These funds are managed – under the

direction of Coutts (Switzerland) Limited –

by a team of world-class investment

managers.That team includes well-known

investment firms such as Morgan Stanley,

Schroder Investments,Merrill Lynch,

Wellington, Alliance Bernstein, Jardine

Fleming,Barclays,and Legg Mason.

YOUR INVESTMENT OPTIONS
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B o n d s represent a loan made to a corporation or

government.When you buy a bond, you are basically lend-

ing your money.There is an agreed-upon date by which

the company or government must repay the face value of

the bond, plus a pre-determined rate of interest.

Equities (also referred to as stocks or shares) represent an

ownership position in a company.The holder of a share

owns a small “piece”of the company. Common stocks

usually include voting rights to elect the company’s board

of directors; preferred stocks generally don’t.

How to make AVCs
If you want to make additional voluntary contributions

(AVCs), all you have to do is complete an Additional

Voluntary Contribution Form. (A printable version of the

form is available on the Silver Thatch website at 

www.silverthatch.org.ky.)

You can also use the AVC form to:

• specify where you want to invest your additional

voluntary contributions, and 

• move your existing AVC investments from one invest-

ment portfolio to another.

If you are not comfortable telling us how to invest your

AVCs, no problem. We’ll do it for you.We’ll simply invest

your AVCs on the same basis as your basic pension 

contributions.

Making additional voluntary contributions – even a few dollars a month – can make

a huge difference to your retirement savings. Just how big? The graphs below tell the

tale. They compare projected savings based on the amount of AVCs.

One graph shows results for someone earning $35,000, the other graph shows

results for someone earning $60,000. Both graphs assume an annual rate of return of

7% and an annual earnings increase of 2%.

The dollars and sense of AVCs
Even a small contribution can make a big difference

* Assumes an annual rate of return of 7% and an earnings increase
of 2% annually.

* Assumes an annual rate of return of 7% and an earnings increase
of 2% annually.

Impact of AVCs – for individual earnings $60,000*

Impact of AVCs – for individual earnings $35,000*

BONDS VERSUS EQUITIES

These graphs are for 

illustrative purposes only.

However, as you can see,

even a modest investment

can affect how much

money you have at 

retirement.
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When it comes to invest-

ing additional voluntary

contributions, Silver Thatch

offers five different invest-

ment portfolios. Each of

these portfolios offers a

different level of financial

reward – and carries a

different level of invest-

ment risk.

The term “investment

risk”may sound a little

ominous, but it really

shouldn’t. There are differ-

ent definitions of invest-

ment risk. However, one

generally accepted defini-

tion is “the likelihood that a

given investment will

increase or decrease in

value over the short term.”

Generally speaking, the

greater the investment risk,

the greater the potential

for long-term rewards.

Equities, while often

considered a riskier invest-

ment, offer the highest

potential returns over the

long term. Bonds, on the

other hand, offer relative

safety, but typically come

with lower potential

returns.

Because each of the five

investment portfolios

offered by Silver Thatch has

a different mix of equities

and bonds, each also has a

different risk-reward poten-

tial. The graph above

shows, in very general

terms, the relative risk-

reward potential for each

of the five portfolios.

So, what’s the best risk-

reward mix for you? It

depends on a variety of

factors. Following are some

of the factors you might

want to consider.

1. Investment objectives.

Don’t lose site of your

investment objectives. If

growing your retirement

savings is your primary

objective, you’ll probably

want to lean more towards

equities. Equities carry

more risk,

but offer

the potential for higher

returns over the long term.

If protecting the savings

you already have is the key,

a heavier weighting in

bonds may make sense. If

you are looking for some

growth with a degree of

security, a balanced portfo-

lio may be the way to go.

Keep in mind that your

objectives are likely to

change over time, particu-

larly as you get closer to

retirement.

2. Comfort level. Not

everyone is comfortable

with risk – especially when

it comes to their retire-

ment savings. If you’re the

type of person who lays

awake at night worrying

about your investments,

you may want to downplay

your exposure to equities.

Chances are you’ll feel

more comfortable – and

sleep better – if your

investments lean more

towards bonds.

3. Time horizon. In the

world of investments, time

can be your ally or your

enemy. Younger investors

are often better positioned

to take on more risk

because they have time to

ride out a market down-

turn. But as you get closer

to retirement, it may make

sense to start “shifting”your

investments to more

conservative, less risky

investments.

4. Your financial situa-

tion. Your financial situa-

tion is a major factor in

determining risk tolerance.

If you have a significant

amount of money set aside

for your retirement already

Balancing risk 
and reward
How to achieve your retirement goals...
and sleep at night

CONTINUED ON PAGE 15

It’s important

to remember that

your willingness

to accept risk can

change over time.

As you get closer

to retirement, it

probably makes

sense to move

toward more 

conservative

investments.
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Additional voluntary

contributions (AVCs) can play

an important role in your

overall investment strategy. In

short, they can be used to

alter the overall risk-reward

position of your Silver Thatch

investments.

Here’s how.You control

where you invest your AVCs.

You can pick from any of five

Profile portfolios,each with a

different ratio of equities to

bonds.Depending on the

portfolio(s) you pick, you can

increase or decrease the

overall percentage of your

equity holdings in Silver

Thatch.

Changing the percentage

of equity holdings will alter

your risk-reward position. This

is because the more equity-

based investments you hold:

• the greater your potential

for investment gains in a

strong (i.e., rising) market;

and 

• the greater your potential

for investment losses in a

weak (i.e., declining) 

market.

Take the example of John,

a married, 30-year-old

member earning $36,000 

a year.

John’s required contribu-

tions (employer and member

contributions combined) are

approximately $300 per

month. Based on his personal

risk profile (i.e., age, income

range,and marital status),

these contributions are invest-

ed automatically in the

balanced portfolio.That

means 50% of the money is

invested in equities and 50%

in bonds.So far,his risk-reward

position is neutral.

However,by contributing

$100 a month in AVCs and

investing that money in the

aggressive growth portfolio,

John can shift the overall risk-

reward position of his contri-

butions.That’s because, just

over 60% of his total contribu-

tions (basic contributions and

AVCs combined) will now be

directed to equities and 40%

to bonds.This means the

potential for investment gains

is higher,but so is the poten-

tial for investment losses.

On the other hand, if John

were to invest his AVCs in the

income portfolio, just over

60% of his total contributions

will be directed to bonds and

40% to equities.Under this

scenario,the potential for

investment loss is reduced,

but so too is the potential for

investment gains.

Of course, if John has exist-

ing AVC investments,he can

also use these to change his

overall equity-bond ratio.All

he has to do is transfer his

AVC investments from one

portfolio to another.

In the end,AVCs can not

only help you boost your

retirement savings,they can

also be used to ensure your

risk-reward position matches

your personal investment

objectives.All it takes is a little

strategic investing.

50%
EQUITIES

50%
BONDS

Required contributions of $300
per month to

balanced portfolio

60%
EQUITIES

40%
BONDS

$300 per month to balanced
portfolio plus $100 of AVCs

to aggressive portfolio

40%
EQUITIES

60%
BONDS

$300 per month to balanced
portfolio plus $100 of AVCs

to income portfolio

- RISK/RETURNS + - RISK/RETURNS + - RISK/RETURNS +

Making AVCs count 
How to use AVCs to shift your overall risk-reward position
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1. How many years until you retire?
Less than 2 years (2 points)
2-5 years (4 points)
6-9 years (6 points)
10-15 years (8 points)
16 + years (10  points)

2. Is your work situation in the
Cayman Islands temporary (e.g., do
you expect to leave the islands
within 10 years)?

Yes (0 points)
No (5 points)

3. What is your primary investment
objective?

Maximize my retirement savings
over the long term (10 points)
Create a balance between
investment growth and security
(5 points)
Protect my retirement portfolio
(0 points)

4. Subtract your proposed retire-
ment age from 80. (For example, if
you plan to retire at age 55, you
would subtract 55 from 80 – which
equals 25.) Select the range that
includes the resulting number.

0-5 (0 points)
6-10 (2 points)
11-15 (4 points)
16-20 (6 points)
21-25 (8 points)
26-30 (10 points)

5. What is your current income?
Less than $20,000 (0 points)
$20,000 – $24,999 (1 point)
$25,000 – $29,999 (2 points)
$30,000 – $34,999 (3 points)
$35,000 – $39,999 (4 points)
$40,000 – $44,999 (5 points)
$45,000 – $49,999 (6 points)
$50,000 – $54,999 (7 points)
$55,000 – $59,999 (8 points)
$60,000 – $64,999 (9 points)
$65,000 + (10 points)

6. Please indicate if you will have a
spouse and/or dependants at 
retirement.

I will have a spouse and/or
dependants (0 points)
I will not have a spouse and/or
dependants (5 points)

7. Other than your retirement
income from Silver Thatch, what
other significant sources of income
will you have after you retire?
(Select all that apply and total the
points)

Spouse’s pension plan  
(5 points)
Income from other savings 
(5 points)
An inheritance/trust (5 points)
Income from rental property 
(5 points)

8. Please select the statement that
best reflects your attitude.

Will accept lower investment
returns, provided the value of my
investments remains stable. (0
points)

Will accept only modest invest-
ment returns, provided the value
of my investments does not fluc-
tuate too much. (3 points)
Want to see growth in my
investments, but am not
comfortable with extreme fluc-
tuations in the value of my
investments. (6 points)
Looking for maximum invest-
ment returns and am willing to
accept potentially large fluctua-
tions in the value of my invest-
ments. (9 points)

9. Which of the following portfolios
would you be most comfortable
investing in?

Portfolio A – Over the next year,
this portfolio could earn up to
35%, but has the potential to
lose as much as 20%. (9 points)
Portfolio B – Over the next year,
this portfolio could earn up to
25%, but has the potential to
lose as much as 15%. (6 points)
Portfolio C – Over the next year,
this portfolio could earn up to
10%, but has the potential to
lose as much as 10%. (3 points)
Portfolio D – Over the next year,
this portfolio could earn up to
5%, but has the potential to lose
as much as 5%. (0 points)

10. What is the maximum drop in
the value of your investment port-
folio that you would be willing to
accept over a one-year period?

Uncomfortable with any loss (0 points)
5% (2 points)
10% (4 points)
15% (6 points)
20% (8 points)
25% (10 points)

11. Investment portfolios periodically
go down in value, but generally
“recover.”How long a recovery period
would you be comfortable with?

Less than 6 months (2 points)
6 months to a year (4 points)
1 to 2 years (6 points)
3 to 4 years (8 points)
5 years or more (10 points)

12. When you retire, do you expect
to: (Select all that apply and total
the points)

take up new (and costly) 
hobbies (3 points)
have higher health-care and
dental expenses (3 points)
travel more (3 points)
move to a more expensive 
location (3 points)
see significantly higher rates of
inflation (3 points)

Picking a portfolio 
Our Smart Investing Questionnaire 
will help you narrow the field

How much you save for retirement is important. Just

as important, however, is how you invest your savings.

After all, you want to maximize your returns... and make

sure your money is there when you need it.

Figuring out where to invest your money can be a

challenge. That’s where this questionnaire comes in. It

will help you determine your risk profile, which in turn,

will help you pick the investments that make sense 

for you.

All you have to do is answer the adjacent questions

and add up your total points. Keep in mind that there

are no right or wrong answers... and the person with the

most points doesn’t necessarily win. What’s important is

that you are completely honest with your answers –

otherwise the results won’t reflect your true risk profile.

Talling up your results

Based on your total points, use the table below to

determine your risk tolerance and the portfolio you may

want to consider. Of course, you can invest in more than

one portfolio.

Please note that this table is provided for guidance

only. Ultimately, you need to decide where to invest

your AVCs based on your individual needs, goals, and

circumstances. Silver Thatch does not accept responsi-

bility for any investment decisions

you make using this 

questionnaire.

Before choosing your

investment options, we 

re commend that you

consult an independent

investment expert.

Total points Risk tolerance Suggested portfolio

Less than 20 Very Low Income

21 - 39 Low Conservative

40 -59 Moderate Balanced

60 - 79 High Growth

80 or more Very High Aggressive
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There are lots of places

to invest your money...

stocks, bonds, mutual

funds to name a few.

Finding the right invest-

ments often requires a big

investment of time and

money. But that’s not the

case at Silver Thatch.

Our five portfolio

options offer you conven-

ience, investment exper-

tise, diversification, and

much more.

Access – Silver Thatc h

offers you access to five

different investment port-

folios – ranging from an

ultra-conservative income

fund to an aggressive

growth fund. These are

investment opportunities

that typically aren’t avail-

able to investors with

m odest amounts of capi-

tal to invest.

Convenience – Silver

Thatch offers you a range

of ready-made investment

portfolios. True, you will

need to do some researc h

to determine which port-

folio(s) make the most

sense for you. However,

you won’t need to spend

as much time on researc h

as you might if buying

equities and bonds on

your own.

Expertise – It takes

know-how to researc h

individual investments.

Most of us simply don’t

have the expertise to do it

right. Our ready-made

portfolios are managed by

investment experts. That

means you don’t have to

worry about making day-

to-day investment deci-

sions.

Diversification – With

Silver Thatch, you can get

a lot for a little. If you were

an individual investor with

$1,000, you might be able

to buy a few shares in a

company or maybe a

bond. But with that same

$1,000, you can buy units

in one or more of the

Silver Thatch portfolios –

each with holdings in a

wide range of assets.

Returns – Our portfolios

offer the potential for

higher returns – when

When you invest in a Silver Thatch portfolio, you

“buy”units in that portfolio. Each unit represents a

portion of the portfolio’s total assets.The price of the

unit (or “unit value”) generally depends on the current

market price of the investments held in the portfolio,

less any investment management fees and operating

expenses. As the portfolio’s underlying investments

change in value, so too does the value of your units.

How our portfolios work

The Pros of portfolios
• Convenient one-stop shopping

• Professional management

• Diversification of assets

• Potentially higher returns

• Flexible payment options

• Different risk-reward options

• Access for small investors

• Can cash out AVCs at retirement

Adding up the
advantages
Investing your AVCs with Silver
Thatch has its perks
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Reaping the rewards
Investment risk generally translates into enhanced

investment returns. Ultimately, that can mean more

money in your pocket.

Consider the positive impact that increasing your

average annual rate of return by just 2% (7% versus

5%) can have on a $10,000 investment over a 30-year

period.

As you can see, a seemingly marginal increase in

your rate of return can have a dramatic impact on your

long-term financial picture.

The value of your investments will change over time and that can affect your 

overall asset mix (i.e., how much you have invested in equities versus bonds).

Consider someone who invests 60% of their money in an equity portfolio and

40% in a bond portfolio. If the equity portfolio goes up in value a lot and the bond

portfolio remains steady, the asset mix will shift.The equity portfolio could end up

accounting for 65% of assets and the bond portfolio 35%.

To maintain the original asset mix, the

investor will need to “reallocate”

some of the invested money.

Watch out for the creep!

compared to investing in

individual stocks. That’s

be cause each of our port-

folios is professionally

managed, has clearly

defined investment objec-

tives, and is diversified in a

wide range of assets. It’s

hard to beat that when

you’re investing on 

your own.

Affordability – You don’t

need a large sum of money

to invest in a Silver Thatch

portfolio. In fact, you don’t

need any money at all. All

you have to do is arrange

with your employer to

deduct a small amount

from your pay each pay

period. That’s different fro m

a lot of mutual funds that

require an up-front invest-

ment of $1,000 or more.

Flexibility – Silver Thatch

offers maximum flexibility.

When it comes to AVCs, you

can contribute as much or

as little as you want. Even

better, you can increase,

decrease, or stop your

contributions whenever

you want.

Choice – At retirement,

you can cash out the full

cash value of your AVC

account – including contri-

butions and related invest-

ment earnings. You don’t

need to use this money to

provide a retirement

income – you can spend it

any way you want.

When all is said and

done, the Silver Thatch

portfolios offer a great

way to start and stay

invested.
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Strategies for success
Time-tested investment strategies for achieving your retirement goals

There’s no shortage of “sure-fire” schemes to get maxi-

mum returns with a minimum investment. But the truth

is, these schemes rarely live up to expe ctations.

There are, however, some time-tested strategies that

can help you make the most of your investments and

achieve your retirement income goal. Here are four.

1. Start early – It’s never too early to start saving for

retirement. In fact, the earlier you start, the less you’ll

actually have to set aside to achieve your retirement

income goal. That’s be cause the earlier you start, the

more time there is for your money to grow.

On the flip side, the later you start, the more you’ll

have to save later to make up for lost time.

The graph below shows how starting to save earlier

can make a huge difference in how much you save.

As you can see, contributing $100 a month for 30

years will give you almost three times as much as

investing $100 for 15 years (assuming an 8% investment

return). This is in part be cause you are contributing

longer. But it’s also due to the power of compounding.

Compounding simply means earning income on the

investment income you’ve already earned.

2. Diversify – You may have heard the saying “don’t

put all your eggs in one basket.” It’s a saying that

applies to investing. By investing your money in differ-

ent investments, you can minimize the impact of a

decline in any one asset.

There is a certain amount of diversification built into

each of the five portfolios offered by Silver Thatch. Each

portfolio holds a variety of different assets, in many

cases from different geographic regions and/or

e conomic sectors (i.e., manufacturing, financial,

g overnment).

That said, you may want to divide your AVCs among

two or more Silver Thatch portfolios – just to be sure.

But don’t get carried away. Too much diversification can

dilute positive returns and make it more difficult to

monitor your investments.

3. Dollar-cost averaging – This simply means invest-

ing smaller amounts of money on a regular basis, rather

than in bigger lump sums. Using this strategy, you end

up buying more portfolio units when values are low

CONTINUED ON PAGE 14

 



SILVER THATCH PENSION PLAN SMART INVESTOR GUIDE 13

Planning for retirement is

easy. Saving for retire-

ment… well, that’s another

story. There are, after all, 101

reasons not to save for

retirement.

I’m too young… I don’t

earn enough… we need a

new car… we need to pay

off the credit cards… we’re

saving for a down

payment… we have mort-

gage payments… we have

to save for our kids’

education.

The list goes on and on –

if we let it. The fact of the

matter is, if we are going to

enjoy a financially secure

retirement, we need to

save… and the sooner we

start, the better.

The following five-step

savings program is

designed to help you save

for retirement. But equally

important, it’s designed to

help you save with minimal

financial “pain.”After all, you

still have to enjoy life.

Step 1: Budget, if you

can – How do you “find”

money to save? One of the

best ways is to analyze

where you spend and then

figure out where you can

spend less. At that point,

you can set up a simple

budget to help you live

within your means and 

put money aside for 

retirement.

It sounds good, in theory.

But the truth is, most of us

don’t have the discipline to

stick to a budget. That’s

where steps two through

five come in.

Step 2: Pay yourself first

– It’s human nature: Once

we get hold of money, it’s

pretty hard to let go of it…

except, of course, to spend

it. One way to save money

is to pay yourself first. In

other words, divert the

Pay yourself

first. In other words,

divert the money to

your savings plan

before you have a

chance to spend  it.

Gain without pain
How to save for retirement...
and still have money 
to enjoy life  

 



and fewer units when values are high. ( That’s a good

thing – you want to buy low, sell high.) You also avoid

jumping into the market with all your money just as

unit prices peak.

Silver Thatch makes dollar-cost averaging easy. It

allows you to contribute a set amount each pay period.

In fact, you can contribute as much or as little as you

want – or nothing at all.

4. Review and rebalance – Things change – including

our investment goals, risk tolerance, financial circum-

stances, and investment mix. So, it’s important that you

review your investment choices on a regular basis (i.e.,

at least annually) to ensure they still reflect your invest-

ment needs.

When reviewing your investments, keep in mind the

following:

• Your asset mix can shift – on its own. This can happen

if you have AVCs in more than one portfolio and one

portfolio out-performs the other.

• A change in financial circumstances, marital status, or

even your health can affect your risk tolerance and

retirement plans.

• As you near retirement, you have less time to recoup

any investment losses. With that in mind, it probably

makes sense to gradually “shift”your investments to

more conservative, less risky portfolios.

Remember, investing is a life-long process. You need

to start early, invest wisely, and review your investments

regularly. Ultimately, it’s your money and it’s up to you

to make the most of it.
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money to your savings before you have

a chance to spend it.

Silver Thatch makes it easy.You can

arrange to divert a portion of your pay

directly to Silver Thatch – in the form of

additional voluntary contributions

(AVCs). You decide how much or how

little to contribute.The money is

deducted from your pay before you

receive it and is invested before you

can spend it.

Step 3: Save regularly – Chances are

you’ll find it easier to save a bit each

month rather than try to scrape

together a lump sum. Simply put,

you’re less likely to miss $50 a month

than a one-time, annual hit of $600.

Besides being less painful, there are

other reasons to save regularly.

• It’s a good habit to get into.You’ll

establish a “savings pattern”that will

dramatically increase your odds for

achieving your retirement goals.

• It can be automatic.You can

arrange for automatic deductions

from your pay.You don’t have to

worry about it – it

just happens.

• It can help you save

faster. If you save

$100 a month

instead of $1,200

once a year for 30

years, you’ll end up

with $13,000 more

(assuming an average

annual return of 8%).

This is simply

because your money

is invested earlier and

earning returns sooner.

Step 4: Don’t spend your raises – We

tend not to miss what we’ve never

had. So, if you’ve got a raise coming,

divert some or all of it to savings. Once

again, a good way to do that is by

having AVCs deducted directly from

your pay... before you receive it.

Step 5: Don’t waste a windfall – If

you get a big bonus, receive an inheri-

tance, or are lucky enough to win the

lottery, don’t let it slip between your

fingers.Think about saving at least

some of it for the future.

By following these simple steps, or at

least some of them, you’ll start to see

your retirement savings grow. And

chances are, you won’t miss the

money… too much.

One last thing. Don’t forget to reward

yourself for saving (a night out, a mini-

vacation, a new book... whatever it

takes). A little positive reinforcement will

help you achieve your savings goal!

5 steps to pain-free saving

1. Budget, if you can

2. Pay yourself first

3. Save regulary

4. Don’t spend your raises

5. Don’t waste a windfall

1. Invest early – make the most of the time you have 

to save 

2. Diversify – spread the risk by investing in a range of 

different assets  

3. Dollar-cost averaging – invest regularly instead of in 

lump sums

4. Review and rebalance – ensure your investments still

reflect your needs

Four time-tested strategies that work

Strategies for success continued from page12
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Incoming!
Where will your retirement
income come from?

Chances are, your retirement income

will come from more than one source.

Your Silver Thatch Pension Plan is one

obvious source. But there are others.You

may have personal savings. If you’ve

lived outside the Cayman Islands, you

may also qualify for a government

pension from another country. And, you

may be able to work part-time in 

retirement.

Your company pension

Ideally, the pension you build with

Silver Thatch will be a significant part of

your retirement income.The truth is,

however, some of us will need more

than our company pension come retire-

ment. Personal savings and, in some

cases, government pensions can help

make up the difference.

Personal savings

Personal savings can take many differ-

ent forms. For example, it can include

savings in bank accounts, stocks, bonds,

annuities, real estate, collectibles (such

as art), and even some life insurance

policies.That said, the Silver Thatch

Pension Plan makes it easy for you to

save. It allows you to make additional

voluntary contributions (AVCs) through

the convenience of payroll deductions.

Even better, you have control over how

that money is invested.You can invest it

in any of five different investment 

portfolios.

Government pensions

The Cayman Islands does not provide

government pensions (except to

government employees). However, if

you’ve lived in another country – and

many Cayman Island residents have –

you may be entitled to some form of

government pension from that country.

If you’ve lived abroad, contact the coun-

try where you lived and find out what, if

any, benefits you may be entitled 

to receive.

Working after retirement

While not having a job may sound

good now, a part-time job can be a

nice way to help fill the day and try

something new. More importantly, it

can be a good way to supplement

your retirement income.

If you haven’t already, start planning

for your retirement.Think about where

your retirement income will come from

and how much it might be.That way,

you’ll know if you need to save more or

adjust your retirement expectations. A

little planning now can help you avoid

any unexpected – and unpleasant –

surprises down the road.

Balancing risk and reward Continued from page 7

– or if you expect to inherit

a substantial sum before

you retire – obviously you

will be in a better position

to tolerate risk. Keep in

mind that your financial

situation will likely shift 

over time.

Finding the answer

Still not sure where to

invest your additional

voluntary contributions?

Try completing our Smart

Investing Questionnaire

(on page 9). This simple

questionnaire will help you

determine your “investor

risk profile.”

You may also want to sit

down with a professional

who can help you define

your risk tolerance, invest-

ment objectives and time

horizons. He or she should

also be able to help you

develop an investment

strategy that’s right 

for you.
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How much money you

need in retirement will

depend on a number of

factors, such as when you

retire, your retirement

lifestyle, life expe ctancy,

inflation, and how much

income your savings

generate.

In some parts of the

world, retirement planning

experts suggest – as a rule

of thumb – that you’ll

need to replace about

70% of your pre-retire-

ment income. But in the

Cayman Islands, there is

some evidence that you’ll

need more than that. In

fact, you may find that

your living expenses are

actually higher after retire-

ment than before.

True, some of your

current expenses may

shrink once you sto p

working. For example, you

might not need to

spend as much on work

clothes, lunches, or profes-

sional dues. And, you won’t

need to save for retire-

ment anymore.

However, some new

costs will likely surface.

You may want to

travel more or

take up new

hobbies. Health-

care and dental

costs will likely

go up as you get

older. And, you may

need to hire people to

help out with the house-

hold chores – such as lawn

care or painting.

Your best bet is to sit

down and draw up a

detailed budget of your

anticipated retirement

expenses.

People are retiring earlier and living longer. In fact,

statistics show that most of us will spend one quar-

ter of our life in retirement. That gives inflation a lot

of time to eat away at the buying power of your

retirement income.

What exactly is inflation? It’s simply the overall

increase in the cost of living caused by a rise in

prices. Over the past few decades, we’ve experi-

enced inflation of about 3% to 4% per year. Inflation

of just 3.5% compounded over 20 years would

erode the buying power of your retirement income

by about one half.

The inflation factor

How much
is enough?
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PO Box 31694 SMB

Building 3, Cayman Financial Centre

George Town, Grand Cayman

Cayman Islands 

Telephone: 345 943-7770  

Facsimile: 345 943-7771  

Email: support@silverthatch.org.ky

Web: www.silverthatch.org.ky




