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REPORT OF THE INDEPENDENT AUDITORS TO THE TRUSTEES OF

THE SILVER THATCH PENSION PLAN

We have audited the accompanying financial statements of The Silver Thatch Pension Plan (the “Plan”), which
comprise the statement of net assets available for benefits as of June 30, 2008 including the schedule of
investments, and the income statement, statement of changes in net assets available for benefits and statement of
cash flows for the year then ended, and a summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statemenls

Management js responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal comtrol relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the accompanying financial staterents present fairly, in all matertal respects, the financial position

of the Plan as of June 30, 2008, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards.

pwmw

November 28, 2008



ASSETS

THE SILVER THATCH PENSION PLAN

STATEMENT OF NET ASSETS AVAILABLE FOR BENEFITS

AS AT JUNE 30, 2008

(Expressed in United States dollars)

Cash and cash equivalents

Investments, at
Receivable for
Other assets

fair value (Note 3)
investments sold

Total assets

LIABILITIES
Contributions a

nd transfers received in advance

Redemptions payable
Accounts payable {Note 4)

Liabilities (excluding net assets available for benefits)

Net assets available for benefits

Number of units in issue (Note 11) *

Net assets per

unit ¥

2008

13,080,341
184,269,563
3,675,249
114.774

201.139.927
2,796,047
627,224
336,569

3.759,840

$197,380.087

June 30,
2007

9,379,099
178,647,901

173,468
188,200,468
2,741,381
948,025
419.589

4,108,895

$184,091473

* Number of units in issue and net assets per unit on a Portfolio basis as at June 30, 2008 & June 30, 2007 are

disclosed in No

te 13,

Approved for issuance on behalf of The Silver Thatch Pension Plan’s Board of Trustees by:

Charles Farrington.......cooevemvcnnencccnccncnns )

Richard Saxton

) Trustees
........................................ } Date: November 28, 2008

The accompanying notes are an integral part of these financial statements.
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THE SILVER THATCH PENSION PLAN

SCHEDULE OF INVESTMENTS

AS AT JUNE 30, 2008

{Expressed in United States dollars)

Number of June 30,2008 % of net assets
units/shares Fair value of Portfolic

Balanced Portfolio
Investments:

Unit Trusts (all Series 3, see Note 7):

.S, Dollar
53,000  Coutts Global Emerging Markets Equity Programme (equities) 1,939,800 2.09%
111,190  Coutts Global Investment Grade Bond Programme (bonds) 11,365,842 12.25%
29,995 I Share II PLC (Bonds) 4,638,727 5.00%
36,10¢  Coutts Pacific Basin Equity Programme (equities) 1,679,372 1.81%
439,940 Coutts United States Equity Index Programme (equities) 19,561,804 21.09%
1,049,900  Coutts United States Sovereign Bond Index Programme (bonds) 23,118,798 24.92%
269,000 Coutts United States Specialist EQT Programme (equities) 5,435,820 5.86%
Total U.S. Dollar Unit Trusts (cost: $65,624,025) 67,740,163 73.02%

Pounds Sterling

35,000 . Coutts United Kingdom Equity Index Programme (equities) 1,526,399 1.65%

17,861  Coutts United Kingdom Specialist Equity Programme (equities) 528,785 0.57%
Total Pounds Sterling Unit Trusts (cost: $1,702,368) 2,055,184 2.22%
Japanese Yen

40,900  Coutts Japan Equity Programme (equities) 1,887,306 2.03%
Total Japanese Yen Unit Trust (cost: $1,933,432) 1,887,306 2.03%
Total Unit Trusts in Balanced Portfolio (cost; $69,259,825) $ 71,682,653 77.27%

The accompanying notes are an integral part of these financial statements,
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Number of
units/shares

72

305

177

277
465,000

Investments:

60,200

73,990
112,310
642,360
316,500
449,420

THE SILVER THATCH PENSION PLAN

SCHEDULE OF INVESTMENTS (continued)

AS AT JUNE 30, 2008

(Expressed in United States dollars)

Balanced Portfolio (continued)

1.8, Dollar mutual funds (investing in offshore
open-ended investment funds):

Orbita Asian Growth Strategy Ltd.

Orbita Capital Return Strategy Ltd.

Orbita Buropean Growth Strategy Ltd.

Orbita Global Opportunities Strategy 1.td,

Orbita Global Opportunities Strategy Ltd - Rights

Total U.S. Dollar mutual funds in Balanced
Portfolio (cost: $12,989.859)

Total investments in Balanced Portfolio (cost: $82,249,684)

Growth Portfolio

Unit Trusts (all Series 3, see Note 7):

11.5. Dollar
Coutts Global Emerging Markets Equity Programme {equities)
Coutts Global Investment Grade Bond Programme (bonds)
Coutts Pacific Basin Equity Programme (equities)
Coutts United States Equity Index Programme {equities)
Coutts United States Soverign Bond Index Programme (bonds)
Coutts United States Specialist EQT Programme (equities)

Total U.S. Dollar Unit Trusts (cost: $57,842,629)

June 30, 2008 % of net assets
Fair value of Portfolio

087,127 1.06%
6,118,646 6.60%
2,672,499 2.88%
5,843,982 6.30%
465,000 0.50%
$ 16,087,254 17.34%
$ 87,769,907 94.61%
2,203,320 2.50%
7,563,258 8.59%
5,224,661 5.93%
28,758,457 32.66%
6,969,330 7.91%
9,078,284 10.31%
59,797,310 67.90%

The accompanying notes are an integral part of these financial statements.
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THE SILVER THATCH PENSEON PLAN

SCHEDULE OF INVESTMENTS (continued)

AS AT JUNE 30. 2008

(Expressed in United States dollars)

Number of
units/shares
Growth Portfolio (continued)
Unit Trusts (all Series 5, see Note 7) (continued):
Euro
4,478  Coutts Continental European Equity Index Programme (equities)
13,358  Coutts Buropean Specialiste Equity Programme (equities)
Total Euro Unit Trust (cost: $3,897,893)
Pounds Sterling
39,200  Coutts United Kingdom Equity Index Programme (equities)
30,900  Coutts United Kingdom Specialist Equity Programime (equities)
Total Pounds Sterling Unit Trusts (cost: $2,248,945)

Japanese Yen
77,825  Coutts Japan Equity Programme (equities)

Total Japanese Yen Unit Trust (cost: $3,611,105)

Total Unit Trusts in Growth Portfolio (cost: $67,600,572)

U.S. Dollar mutual funds (investing in offshore
open-ended investment funds):

265  Orbita Capital Return Strategy Ltd.
298  Orbita Global Opportunities Strategy Ltd.
278,000  Orbita Global Opportunities Strategy Ltd. - Rights

Total U.S. Dollar mutual funds in Growth Portfolio
{cost: $9,508,027)

Total Investments in Growth Portfolio (cost: $77,108,599)

June 30, 2008

% of net assets

Fair value of Portfolio
2,214,028 2.51%
1,785,987 2.03%
4,000,015 4.,54%
1,709,567 1.94%
914,812 1.04%
2,624,379 2.98%
3,591,188 4.08%
3,591,188 4.08%

$ 70,012,892 79.50%
5,315,962 6.04%
6,290,706 7.14%
278,000 0.32%

$ 11,884,668 13.50%

$ 81,897,560 93.00%

The accompanying notes are an integral part of these financial statements.
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THE SILVER THATCH PENSION PLAN

SCHEDULE OF INVESTMENTS (confinued)
AS AT JUNE 30, 2008

(Expressed in United States dollars)

Number of
units/shares

Conservative Portfolio
Investments:
Unit Trusts (all Series 5, see Note 7):

U.S. Dollar

4130  Coutts Global Emerging Markets Equity Programme (equities)
13,900  Coutis Global Investment Grade Bond Programme (bonds)

3,170 Coutts Pacific Basin Equity Programme (equities)

4,955 1 Share II PLC (Bonds)
28,795  Coutts United States Equity Index Programme (equities)

333,830  Coutts United States Soverign Bond Index Programme (bonds)

22,440  Coutts United States Specialist EQT Programime {equities)

Total U.S. Dollar Unit Trusts (cost: $11,266,004)

U.S. Dollar mutual funds (investing in offshore
open-ended investment funds):

9 Orbita Asian Growth Strategy Ltd.
56 QOrbita Capital Return Strategy Lid.
30 Orbita European Growth Strategy Ltd.
39 Orbita Global Opportunities Strategy Ltd.
57,0600 Orbita Global Opportunities Strategy Ltd.

Total 1.8, Dollar mutual funds in Conservative Portfolio
{cost: §2,061,921)

Total Investments in Conservative Portfolio (cost: $13,327,925)

June 30, 2008

% of net assets

Fair value of Portfolio
151,158 0.94%
1,420,858 8.86%
147,468 0.92%
766,291 4.78%
1,289,152 8.04%
7,350,937 45.86%
453,288 2.83%
11,579,152 72.23%
120,740 4.75%
1,114,997 6.96%
447,165 2.79%
826,986 5.16%
57,000 0.36%
$ 2,566,888 16.02%
$ 14,146,040 88.25%

The accompanying notes are an integral part of these financial statements.
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THE SILVER THATCH PENSION PLAN

SCHEDULE OF INVESTMENTS (continued)
AS AT JUNE 30, 2008

{Expressed in United States dollars)

Number of
units/shares

Aggressive Growth Portfolio
Investments:
Unit Trusts (all Series 5, see Note 7
U.S. Dollar
1,049  Coutts Global Emerging Markets Equity Programme (equities)
874  Coutts Pacific Basin Equity Programme (equities)
176  Coutis Global Investment Grade Bond (Bonds)

3,930  Coutts United States Equity Index Programme (equities)
3,244  Coutts United States Specialist EQT Programme (equities)

Total U.S. Dollar Unit Trusts {cost: $348,148)
Euro
40  Coutts Continental European Equity Index Programme (equities)
94  Coutts European Specialiste Equity Programme (equities)
Total Buro Unit Trust (cost: $33,439)
Pounds Sterling
412 Coutts United Kingdom Equity Index Programme (equities)
190 Coutts United Kingdom Specialist Equity Programme (equities)
Total Pounds Sterling Unit Trusts (cost: $24,638)

Japanese Yen
549  Coutts Japan Equity Programme (equities)

Total Japanese Yen Unit Trust (cost: $27,888)

Total Unit Trusts in Aggressive Growth (cost: $434,113)

June 30, 2008

% of net assets

Fair value of Portfolio
38,398 7.36%
40,659 7.79%
18,022 3.45%

175,933 33.711%
65,530 12.55%
338,542 64.86%
19,777 3.79%
12,629 2.42%
32,406 6.21%
17,971 3.44%
5,625 1.08%
23,596 4.52%
25,341 4,85%
25,341 4.85%
3 419,885 80.44%

The accompanying notes are an integral part of these financial statements.
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THE SILVER THATCH PENSION PLAN

SCHEDULE OF INVESTMENTS (continued)

AS AT JUNE 390, 2008

(Expressed in United States dollars)

Number of June 30, 2008 % of net assets
units/shares Fair value of Portfolio

Aggressive Growth Portfolio (continued)

U.S. Dollar mutual funds (investing in offshore
open-ended investment funds):

1.49  Orbita Global Opportunities Strategy Ltd. 31,171 5.97%
5,000  Orbita Global Opportunities Strategy Lid. - Rights 5,000 0.96%

Total U.S. Dollar mutual funds in Aggressive Growth

{cost: $32,096) $ 36,171 6.93%
Total Investments in Aggressive Growth (cost: $466,209) 3 456,056 87.37%
Total investments in Plan (cost: $173,152,417) $ 184,269,563

The accompanying notes are an integral part of these financial statements.
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Number of
units/shares

Investments:

53,000
32,800
22,050
36,100
359,000
707,100
271,600
376,000

7,440
7,121

35,000
17,800

46,800

THE SILVER THATCH PENSION PLAN

SCHEDULE OF INVESTMENTS
AS AT JUNE 30, 2007

(Expressed in United States dollars)

Balanced Portfolie

Unit Trusts (all Series 5, see Note 7):

U.S. Dollar
Coutts Global Emerging Markets Equity Programme (equities)
Coutts Global Investment Grade Bond Programme (bonds)
Coutts Global Small Cap Equity Programme (equities)
Coutts Pacific Basin Equity Programme (equities)
Coutts United States Equity Index Programme {equities)
Coutts United States Soverign Bond Index Programme (bonds)
Coutts United States Specialist EQT Programme (equities)
Schroder International Selection Fund (bonds)

Total U.S. Dollar Unit Trusts {cost: $50,482,505)

Euro
Coutis Continental European Equity Index Programme (equities)
Coutts European Specialiste Equity Programme {equities)

Total Euro Unit Trust (cost: $4,017,310)

Pounds Sterling
Coutts United Kingdom Equity Index Programme {equities)
Coutts United Kingdom Specialist Equity Programme (equities)

Total Pounds Sterling Unit Trusts (cost: $1,700,533)

Japanese Yen
Coutts Japan Equity Programme (equities)

Total Japanese Yen Unit Trust (cost: $2,143,761)

Total Unit Trusts in Balanced Portfolio (cost: $58,344,109)

June 30, 2007

% of net assets

Fair value of Portfolio
1,827,970 2.16%
3,228 734 3.82%
1,215,176 1.44%
1,798,502 2.13%

18,800,830 22.26%
14,636,970 17.33%
6,249,516 7.40%
8,260,720 9.78%
56,018,418 66.33%
4,166,654 4.93%
1,026,826 1.22%
5,193,480 6.15%
1,814,021 2.15%
613,942 0.73%
2,427,963 2.88%
2,486,972 2.94%
2,486,972 2.94%
$ 66,126,833 78.30%

The accompanying notes are an integral part of these financial statements.
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Number of
units/shares

101
295
205,000
185
205,000
277

Investments:

60,200
40,200
51,100
22,740
515,100
232,200
384,800
114,900

THE SILVER THATCH PENSION PLAN

SCHEDULE OF INVESTMENTS (continued)

AS AT JUNE 30, 2007

(Expressed in United States dollars)

Balanced Portfolio (continued)

U.S. Dollar mutual funds (investing in offshore
open-ended investment funds):

Orbita Asian Growth Strategy Ltd.

Orbita Capital Return Strategy Ltd.

Orbita Capital Return Strategy Ltd. - Rights
Orbita European Growth Strategy Ltd.

Orbita European Growth Strategy Lid. - Rights
Orbita Global Opportunities Strategy Ltd.

Total U.S. Doliar mutual funds in Balanced
Portfolio {cost: $13,083,341)

Total investments in Balanced Portfolio (cost: $71,427 450}

Grewth Portfolio

Unit Trusts (all Series 5, see Note 7):

U.S. Dollar
Coutts Globa! Emerging Markets Equity Programme (equities)
Coutts Global Investment Grade Bond Programme (bonds)
Coutts Pacific Basin Equity Programme (equities)
Coutts Small Cap Equity Programme (equities)
Coutts United States Equity Index Programme (equities)
Coutts United States Soverign Bond Index Programme (bonds)
Coutts United States Specialist EQT Programme (equities)
Schroder International Selection Fund (bonds)

Total U.S. Dollar Unit Trusts (cost: $44,753,347)

June 30, 2007

% of net assets

Fair value of Portfolio
1,446,018 1.71%
5,753,721 6.81%

205,000 0.24%
2,796,992 3.31%
205,000 0.24%
5,676,479 6.72%

$ 16,083,210 19.04%
$ 82,210,043 97.35%
2,076,298 2.41%
3,957,167 4,60%
2,545,802 2.96%
1,253,201 1.46%
26,975,787 31.36%
4,806,540 5.59%
8,854,248 10.29%
2,524,353 2.93%
52,993,396 61.60%

The accompanying notes are an integral part of these financial statements.
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Number of
units/shares

9,328
8,928

52,200
23,800

64,600

109
194,000
252
253,000
231
298

THE SILVER THATCH PENSION PEAN

SCHEDULE OF INVESTMENTS (continued)

AS AT JUNE 30, 2007

(Expressed in United States dollars)

Growth Portfolio (continued)
Unit Trusts {all Series 3, see Note 7) {(continued):
Euro

Coutts Continental European Equity Index Programme {equities)
Coutts Buropean Specialiste Equity Programme (equities)

Total Buro Unit Trust (cost: $5,024,983)

Pounds Sterling
Coutts United Kingdom Equity Index Programme (equities)
Coutts United Kingdom Specialist Equity Programime {equities)

Total Pounds Sterling Unit Trusts (cost: $2,504,262)

Japanese Yen
Coutts Japan Equity Programme (equities)

Total Japanese Yen Unit Trust {cost: $2,979,085)

Total Unit Trusts in Growth Portfolio (cost: $55,261,677)

1.8, Dollar mutual funds (investing in offshore
open-ended investment funds):

Orbita Asian Growth Strategy Ltd.

Orbita Asian Growth Strategy Lid. - Rights
Orbita Capital Return Strategy Ltd.

Orbita Capital Return Strategy Ltd. - Rights
Orbita European Growth Strategy Litd.
Orbita Global Opportunities Strategy Ltd.

Total U.S. Dollar mutual funds in Growth Portfolio
{cost: $13,401,652)

Total Investments in Growth Portfolio (cost: $68,663,329)

June 30, 2007

% of net assets

Fair value of Portfolio
5,223,999 6.07%
1,287,396 1.50%
6,511,395 7.57%
2,705,483 3.15%
820,888 0.95%
3,526,371 4,10%
3,432,872 3.99%
3,432,872 3.99%
$ 66,464,034 T7.26%
1,572,506 1.83%
194,000 0.23%
4,924,044 5.72%
253,000 0.29%
3,490,842 4.06%
6,110,400 7.10%
$ 16,544,792 19.23%
$ 83,008,826 96.50%

The accompanying notes are an integral part of these financial statements.
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Number of
units/shares

Investments:

4,130
4,300
3,170
2,420
29,600
263,780
22,440
59,700

710
613

3,780
1,910

4,120

THE SILVER THATCH PENSION PLAN

SCHEDULE OF INVESTMENTS (continued)

AS AT JUNE 30, 2807

{Expressed in United States dollars)

Conservative Portfolio

Unit Trusts (all Series 3, see Note 7).

U.S. Dollar
Coutts Global Emerging Markets Equity Programme (equities)
Coutts Global Investment Grade Bond Programme (bonds)
Coutts Pacific Basin Equity Programme (equities)
Coutis Small Cap Equity Programme (equities)
Coutts United States Equity Index Programme (equities)
Coutts United States Soverign Bond Index Programme (bonds)
Coutts United States Specialist EQT Programme (equities)
Schroder International Selection Fund (bonds)

Total U.S. Dollar Unit Trusts (cost: $9,354,652)

Euro
Coutts Continental European Equity Index Programme (equities)
Coutts European Specialiste Equity Programme (equities)

Total Euro Unit Trust (cost: $379,374)

Pounds Sterling
Coutts United Kingdom Equity Index Programme {equities)
Coutts United Kingdom Specialist Equity Programme (equities)
Total Pounds Sterling Unit Trusts (cost: $224,177)

Japanese Yen
Coutts Japan Equity Programme {equities)

Total Japanese Yen Unit Trust {(cost: $183,240)

Total Unit Trusts in Conservative Portfolio {cost: $10,141,443)

June 30, 2007

% of net assets

Fair value of Portfolio
142,444 1.07%
423,279 3.19%
157,929 1.19%
133,464 1.01%

1,550,152 11.69%
5,460,246 41.18%
516,344 3.89%
1,311,609 0.89%
9,695,467 73.11%
397,624 3.00%
88,329 0.67%
485,953 3.66%
195,914 1.48%
65,830 0.50%
261,744 1.97%
218,939 1.65%
218,939 1.65%

$ 10,662,103 80.40%

The accompanying notes are an integral part of these financial statements.
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Number of
units/shares

36
30
39

Investments:

250
318
101
2,374
1,836

42
41

THE SILVER THATCH PENSION PLAN

SCHEDULE OF INVESTMENTS (continued)

AS AT JUNE 30, 2007

(Expressed in United States dollars)

Conservative Portfolio (continued)

U.S. Dollar mutua)l funds {investing in offshore
open-ended investment funds):

Orbita Asian Growth Strategy Ltd.

Orbita Capital Return Strategy Ltd.
Orbita European Growth Strategy Lid.
Orbita Global Opportunities Strategy Lid.

Total U.S. Dollar mutual funds in Conservative Portfolio
{cost: $2,004,922)

Total Investments in Conservative Portfolio (cost: $12,146,363)

Aggressive Growth Portfolio

Unit Trusts (all Series 5, see Note 7):

U.S. Dollar
Coutis Global Emerging Markets Equity Programme {equities)
Coutts Pacific Basin Equity Programme (equities)
Coutts Small Cap Equity Programme (equities)
Coutts United States Equity Index Programme (equities)
Coutts United States Specialist EQT Programme (equities)

Total U.S. Dollar Unit Trusts (cost: $163,541)
Euro
Coutts Continental European Equity Index Programme (equities)

Coutts European Specialiste Equity Programme (equities)

Total Euro Unit Trust (cost: $24,289)

June 30, 2007 % of net assets
Fair value of Portfolio

126,963 0.96%
1,085,842 8.19%
447,608 3.38%
803,283 6.06%
$ 2,463,696 18.58%
$ 13,125,799 98.98%
8,623 0.07%
15,843 0.12%
5,566 0.04%
124,326 0,94%
42246 0.32%
196,604 1.48%
23,521 0.18%
5,678 0.05%
29,499 0.22%

The accompanying notes are an integral part of these financial statements.
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THE SILVER THATCH PENSION PLAN

SCHEDULE OF INVESTMENTS (continued)

AS AT JUNE 30, 2007

{(Expressed in United States dollars)

Number of June 30, 2007 % of net assets
upits/shares Fair value of Portfolio

Aggressive Growth Portfolio (continued)

Unit Trusts (all Series 3, see Note 7) {continued):

Pounds Sterling
256 Coutts United Kingdom Equity Index Programme (equities) 13,268 0.10%
112 Coutts United Kingdom Specialist Equity Programme (equities) 3,863 0.03%
Total Pounds Sterting Unit Trusts (cost: $13,742) 17,131 0.13%

Japanese Yen

293 Coutts Japan Equity Programme {equities) 15,570 0.12%
Total Japanese Yen Unit Trust (cost: $15,455) 15,570 ' 0.12%
Total Unit Trusts in Aggressive Growth (cost: $217,027) k) 258,804 1.95%

U.S. Dollar mutual funds (investing in offshore
open-ended investment funds):

0.47  Orbita Asian Growth Strategy Lid. 6,725 6.05%
1,200  Orbita Asian Growth Strategy Ltd. - Rights 1,200 0.01%
0.86  Orbita European Growth Strategy Ltd. 13,042 0.10%
1,100  Orbita European Growth Strategy Ltd. - Rights 1,100 0.01%
1.01  Orbita Global Opportunities Strategy Lid, 20,762 0.16%
1,600  Orbita Global Opportunities Strategy Ltd. - Rights 1,600 0.01%

Total U.S. Dollar mutual funds in Aggressive Growth

{cost: $37,039) 3 44 429 0.34%
Total Investments in Aggressive Growth {cost: $254,066) $ 303,233 2.29%
Total investments in Plan (cost: $152,491,210) $ 178,647,901

The accompanying notes are an integral part of these financial statements,

-14-



THE SILYER THATCH PENSION PLAN
INCOME STATEMENT
YEAR ENDED JUNE 30, 2008

{Expressed in United States dollars)

Year ended
June 30
2008 2007
Revenue
Interest income : 388,192 202,100
Dividend income 2,978,473 2,611,578
Miscellaneous income 6,165 8,130
Net realised gain on investments 3,316,106 1,538,075
Net change in unrealised gain on investments (15,039,545 19,261,307
Total revenue (_6.350.609) 23,621,190
Expenses
Administration, accounting and secretarial fees (Note 6) 1,339,364 1,037,766
Investrnent management fees (Note 7) 493,964 445,775
Consulting fees 25,908 140,830
Printing and advertising 12,777 55,361
Audit fees 59,266 119,635
Other 172,482 187.410
Total expenses 2,103,761 1,986,777
Operating (loss) / profit { 8.434.370) 21.634.413
Net (decrease) / increase in net assets available for benefits resulting
from operations® $(_8454.370) $ 21634413

* Operations on a Portfolio basis for the years ended June 30, 2008 & 2007 are disclosed in Note 13.

The accompanying notes are an integral part of these financial statements,
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THE SILVER THATCH PENSION PLAN

STATEMENT OF CHANGES IN NET ASSETS AVAILABLE FOR BENEFITS

YEAR ENDED JUNE 30, 2008

{Expressed in United States dollars})

Additions to net assets available for benefits atiributed to:

Operations:
Net (decrease) /increase in net assets available for benefits resulting from operations

Contributions:
Employers
Participants
Transfers from other plans
Net increase in net assets available for benefits from contributions
Total net additions
Deductions from net assets available for benefits attributed to:
Benefits paid to participants (Note 5)
Transfers to other plans
Total deductions
Net increase in net assets available for benefits

Net assets available for benefits at beginning of year

Net assets available for benefiis at end of year

Year ended
June 30
2008 007

{8.454370) 21.634.413
16,317,348 14,422,912
12,967,886 11,526,737
1.045.854 2,396,166
30,331,088 28,345,815
21,876,718 49980228
6,433,881 5,334,587
2,154,223 1,676,682
8,588,104 7,011,269
13,288,614 42,968,959

184.091.473

$197.380,087

The accompanying notes are an integral part of these financial statements.
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THE SILVER THATCH PENSION PLAN

STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 34, 2008
{Expressed in United States dollars)

Cash flows from operating activities
Interest received

Dividends received

Other income received

Fees and expenses paid

Net cash provided by operating activities
Cash flows from investing activities
Purchase of investments
Proceeds from sale and maturity of investments
Net cash used in investing activities
Cash flows from financing activities
Contributions from employers and participants
Transfers from other plans
Contributions and transfers received in advance
Benefits paid to participants

Transfers to other plans

Net cash provided by financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Year ended
June 30

008 2007
388,192 202,100
2,978,473 2,611,578
6,165 8,130

(2,128,087 { 1,850,909

1,244,743 970,899

( 62,332,762)
_43,312.412

{_19.020.350)

{ 56,009,006)
32,732.926

{23.276,080)

29,285,234 25,949,649
1,045,854 2,396,166
54,666 63,935

( 6,754,682  ( 4419,571)
(_2.154223)  (__1.676.682)
21.476.849 22,313,497
3,701,242 8,316
9,379,099 9.370,783
$_13,080.341 $._9,379,099

The accompanying notes are an integral part of these financial statements.
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THE SILVER THATCH PENSION PLAN

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2008

1.__Introduction and background information

The Silver Thatch Pension Plan {the "Plan") was established under the laws of the Cayman Islands by a Declaration
of Trust (the “Trust Deed”) on June 30, 1997 as a membership controlled, private sector operated trust fund to enable
all Caymanians and other residents to participate in a locally structured and managed retirement plan. The Plan’s
registration number is OSP/19/B0003 and principal address is P.O. Box 31694, Grand Cayman. The Plan has no
employees. Certain of the Trustees of the Plan are also individual members of the Plan and may also be employers of
members of the Plan.

The Trustees proposed and passed a resolution at the Annual General Meeting of participants of the Plan on
December 4, 2003 amending the investment program to increase the number of portfolios offered by the Plan. The
existing portfolio was replaced with three new portfolios: the Conservative Portfolio, the Balanced Portfolio and the
Growth Portfolio (each a separate portfolio of the Plan and referred to collectively as “the Portfolios”). Participants'
contributions mandated by the National Pensions Law will be directed to one of these three portfolios based upon the
profile of each participant detived from their age, estimated annual income and marital status. Participants can use
their discretion in directing voluntary contributions only, to any of the three portfolios, plus an additional two
portfolios, the Aggressive Growth Portfolio and the 100% Fixed Income Portfolio. On November 30, 2004, the
Cayman Islands National Pensions Office provided regulatory approval of the above amendments to the Plan, and the
launch date of the new investment program was January 1, 20035,

The following description of the Plan provides only general information. Participants should refer to the Trust Deed
for a more complete description of the Plan's provisions.

General: The Plan is a defined contribution pension plan. Its participants are primarily Caymanians or Cayman
Islands residents who either work for an employer participating in the Plan or are self-employed. The Plan is subject
to the provisions of the National Pensions Law of the Cayman Islands, which became effective on June 1, 1998. The
Plan is divided into units in accordance with the Trust Deed. The Trustees of the Plan are expected to review the
Trust Deed along with current procedures and guidelines when necessary and make the appropriate changes to the
Trust Deed to comply with the Regulations of the National Pensions Law.

Contributions: If an employer is a contributor, then the normal contribution rate is 10% of the employee's earnings
(up to the maximum pensionable earnings), typically, being borne equally by the employee and employer. The
normal contribution for self-employed participants and participants whose employers do not contribute is 10% of the
participant’s earnings.

Participant accounts: Net assets available for benefits consist of the total participants’ accounts, Each participant’s
account is credited with the contributions received in respect of that participant which are applied in the purchase of
units in the Plan. These units are calculated by dividing each participant's contributions by the unit value. The unit
value is formally calculated by the administrator of the Plan on the last business day of each month (the "valuation
date"). The value of any benefits paid to a participant or his/her beneficiaries is deducted from the participant’s
account.

Payment of benefits: Participants are entitled to receive benefits by way of redemption of units, on the basis of
termination of employment and residence in the Cayman Islands, retirement, permanent medical disability or death,
at the discretion of the Trustees in accordance with the National Pensions Law.

Transfers: A participant can elect to transfer his or her units if he or she ceases to be employed by an employer who
has participated in this plan and who is then employed by an employer who does not participate in this plan, or whose
employer ceases to participate in this plan. The date of transfer is the immediately following contribution date which
falls at least three business days following the receipt of the election to transfer. The Plan, in accordance with the
Regulations of the National Pension Law, executes transfers within 45 days following the receipt of the transfer
election,
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THE SILVER THATCH PENSION PLAN

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2008

1. Introduction and background information {contfinued)

Investment policy: The Plan is invested in such shares, securities, immovable property or other investments
wherever situated as permitted by the National Pensions Law. There are four different investment portfolios that
target different investment objectives, with their investment risk levels ranging from low to high. Investments are
diversified as far as is reasonably practical to ensure that risk is not unduly concentrated in any one type of
investment, area or currency other than the United States dellar.

2. Sienificant accounting policies

These financial statements have been prepared under the historical cost convention, modified by the revaluation of
investments at fair value and in accordance with International Financial Reporting Standards (“IFRS™). The
preparation of financial statements in conformity with IFRS requires the Trustees to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

A). Amendment to published standards effective for the period beginning July 1, 2007

IFRS 7 - Financial Instruments: Disclosures, and a complementary Amendment to IAS 1 - Presentation of Financial
Statements: Capital Disclosures. IFRS 7 introduces new disclosures to improve the information about financial
instruments. It requires the disclosure of qualitative and quantitative information about exposure to risks arising from
financial instruments, including specified minimum disclosures about credit risk, liquidity risk and market risk,
including sensitivity analysis to market risk. The amendment to IAS 1 introduces disclosures about the level of an
entity’s capital and how it manages capital. The Plan’s trustees assessed the impact of IFRS 7 and the amendment to
IAS 1 and concluded that the main additional disclosures are the expanded qualitative and quantitative financial
instrument risk disclosures (including sensitivity to market risk disclosures) and the capital disclosures required by
the amendment of JAS 1.

Adoption of IFRS 7 and the IAS 1 amendment were applied retrospectively, and only impacts the disclosures
presented in the financial statements and not the Plan’s accounting policies or primary staternents. There was no
impact on opening net assets at July 1, 2006 from the adoption of any of the above-mentioned standards.

All other new standards, amendments and interpretations effective for the period beginning July I, 2007 are not
considered relevant to the Plan’s operations.

B) Relevant standards and amendments issued prior to June 30, 2008 but not effective until future periods:

IFRS 8, Operating Segments (effective from January 1, 2009) is not expected to impact the Plan as the Plan is
currently not included in the scope of IFRS 8 by virtue of the fact that the Plan does not have any issued securities
which are publicly traded.

IAS 1 — Presentation of Financial Statements (Revised and effective January 1, 2009) results in a new requirement
that all changes in equity arising from transactions with owners in their capacity as owners (i.e., owner changes in
equity) be presented separately from non-owner changes in equity. As a result, an entity will no longer be permitted
to present components of comprehensive income (i.e., non-owner changes in equity) in the statement of changes in
equity. Instead, a new "statement of comprehensive income” will be required. This revised standard is not expected
1o significantly impact the plan as currently all non-owner changes in equity are included in the income statement.

IFRIC 12 — Service concession arrangements (effective for periods beginning after 1 January 2008) is not expected to
impact the Plan as the Plan has no service concession arrangements in place
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THE SILVER THATCH PENSION PLAN
NOTES TQ FINANCIAL STATEMENTS

JUNE 30, 2008

2. _ Significant accounting policies (continued)

IFRIC 13 - Customer Loyalty Programmes (effective for periods beginning after 1 January 2008} is not expected to
impact the Plan as the Plan has no customer loyalty programmes in place.

IFRIC 14 - The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction (effective
for periods beginning after 1 January 2008) is not expected to impact the Plan as the Plan has no defined benefit
assets and is not impacted by IAS 19,

All references to net assets throughout this document refer to net assets available for benefits unless otherwise stated.
Net assets per unit information as disclosed in Note 13 has been determined as total assets less liabilities (excluding
net assets available for benefits) divided by the number of ouistanding units for each Portfolio as determined based on
the allocation made by the Trustees.

The significant accounting policies adopted by the Plan are as follows:

Investment transactions: The Plan has classified its investments as financial assets or liabilities at fair value
through profit and loss. Investment transactions are accounted for on a trade date basis (the date the order is
executed). Realised and unrealised gains and losses are calculated on the first in first out cost basis and are
recognised in the Income Statement in the period in which they arise. Transaction costs are expensed as incurred and
have been included in gains and losses on investments.

Valuations of investments: Investments in securities for which market quotations are not readily available are
valued at their fair value using methods which are in accordance with recognized accounting and financial principles
and which have been approved by the Trustees. In this context, investments in unit trusts and mutual funds which are
not publicly traded are valued at the net asset valuations provided by the managers of the uait trusts/mutual funds
unless the Trustees are aware of good reasons why such a valuation would not be the most appropriate indicator of
fair value. Such valuations could differ significantly from the values that would have been used had ready markets
existed, and the differences could be material. Securities that are traded on recognised securities exchanges are
valued by reference to quotations provided by the market on which the securities are traded on the last day of trading
in the period.

Interest income: Investment income is recognised in the Income Statement using the effective interest method.

Dividend income: Dividend income is recognised at the time the income becomes receivable (the "ex-dividend"”
date),

Contributions and transfers from other plans: Contributions and transfers from other plans are accounted for as
the cash is received by the administrator,

Expenses: Expenses are accounted for on the accrual basis.

Benefit payments and transfers fo other plans: Benefit payments and transfers to other plans are accounted for on
the accrual basis,

Advance payment for investments: Amounts paid in advance of the subscription date for the purchase of an
investment in a unit trust/mutual fund are recorded as advance payments for investments (details are included in the
Schedule of Investments).
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THE SILVER THATCH PENSION PLAN

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2008

2. Significant accounting policies (continued)

Foreign currencies: Transactions in foreign currencies are translated at the rate of exchange prevailing at the date of
the transaction. Assets and liabilities that are denominated in foreign currencies are translated at the rate prevailing at
the valuation date. The Plan does not isolate that portion of the results of operations resulting from changes in
foreign exchange rates on investments from the fluctuations arising from changes in market prices of investments
held. Such fluctuations are included with the net realised and change in unrealised gain or loss on investments in the
Income Statement in the period in which they arise.

Functional and presentation currency: Items included in the Plan’s financial statements are measured using the
currency of the primary economic environment in which it operates (the “functional currency™). This is the United
States dollar, which refiects the Plar’s primary activity of investing in United States dollar denominated investments.
In addition, the Plan has adopted the United States dollar as its presentation currency.

Cash and cash equivalents: For the purposes of the Statement of Cash Flows, cash and cash equivalents consist of
financial institution balances on demand and at short notice.

Allocation of expenses to Portfolios: Expenses attributable to all Portfolios are allocated monthly to each of the
Portfolios on a pro rata basis in the proportion that the net asset value attributable to each portfolio at the beginning of
each month bears to the aggregate net asset value of the total Plan. Any expenses attributable to a specific Portfolio
are allocated to the applicable Portfolio, as determined by the Trustees,

3. Investments

The Plan's investments are managed by the investment manager, RBS Coutts Bank Ltd. (“RBS Coutts”) under a
discretionary investment agreement. The Plan’s investments for each Portfolio at June 30, 2008 and 2007 are detailed
in the Schedule of Investments. There were no investments in the 100% Fixed Income Portfolio as at June 30, 2008
or June 30, 2007. Details of the net rates of return for the Portfolios are as follows:

Year ended
June 30
2008 2007
Conservative Portfolio 3.03% 10.36%
Balanced Portfolio -1.51% 14.02%
Growth Portfolio -6.43% 16.77%
Aggressive Growth Portfolio -9.17% 18.80%%

In accordance with the National Pensions (Pension Fund Investments) Regulations the above returns have been
calculated on a time-weighted basis using the Modified Dietz method consistent with the current requirements of the
Global Investment Performance Standards (“GIPS™). The return is calculated net of investment management fees
(see Note 7).

The investment portfolio at June 30, 2008 and 2007 represents investments in unit trusts and mutual funds which
have been fair valued in accordance with the policies set out in Note 2 above and are detailed in the Schedule of
Investments. Since the shares of the unit trusts and mutual funds are not publicly traded, redemption can only be
made by the Plan on the redemption dates and subject to the required notice periods specified in the offering
documents of each of the unit trusts and mutual funds. The Coutts Equator Investment Programme unit {rusts are
redeemable on a daily basis with one day notice prior to the dealing day, and the Orbita funds are redeemable on a
quarterly basis with 37 calendar days notice prior to the dealing day. As aresult, the carrying values of the other
funds may not be indicative of the prevailing value ultimately realised on redemption.

The Plan’s investments may be pledged to the custodian, RBS Coutts, for use as collateral against any obligations or
liabilities of the Plan to RBS Coutts, under the general terms and conditions of the custodial agreement.
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THE SILVER THATCH PENSION PLAN

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2008

4. Accounts pavable

June 30,
2008 2007
Administration, accounting and secretarial fees (Note 6) 224,033 322,400
Audit fees 56,000 56,000
Consulting fees 56,536 24,881
Other - 16,308
Total accounts payable $__336.569 $ 419589
5, _Benefits
Benefits paid to paﬁidipants leaving the Plan are analysed as follows:
June 30,
2008 2007
Termination of residence (lump sum payments} 4,059,091 3,971,052
Retirement benefits (lump sum payments) 993,627 137,059
Retirement benefits (annual income payments) 1,123,168 979,344
Disability benefits (lump sum and annual income payments) 28,934 59,623
Death benefits (lump sum payments) 226,061 187.509
$_6.433 881 $.5,334,587

6. _Administration, accounting and secretarial fees

The Plan is administered by Close Brothers (Cayman) Ltd. (“CBCL”).Under the administration agreement, CBCL
receives administration fees on a sliding scale basis. The fee is payable monthly in arrears and is caloulated based on
the monthly net asset value of the total Plan.

The fees are allocated to each Portfolio on a pro rata basis in the proportion that the net asset value attributable to
each Portfolio at the beginning of each month bears to the aggregate net asset value of the total Plan.

Monthly net asset value Administration Fee charged

s  First US$10 miltion 2.035%
¢  US$10 million to US$2S million 1.035%
e US$25 million to US$50 million 0.785%
e USS$50 and above 0.535%

7. Investment management and other fees related to investments

RBS Coutts Bank Ltd. (“RBS Coutts”) acted as the Plan’s investment manager for the year. RBS Coutts is part of the
Coutts group, which is wholly owned by The Royal Bank of Scotland Group. In consideration for these services, the
investment manager was paid the following annual rates, charged quarterly in arrears and calculated by reference to
the aggregate closing value of the Portfolios’ investment portfolios on the first business day of each month in each
calendar quarter:
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THE SILVER THATCH PENSION PLAN

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2008

7. Investment management and other fees related to investments (continued)

Investments at fair value Annual fee charged on aggregate investments
¢  Under US$50 million 0.45%

o US$50 million to US$100 million 0.35%

¢ US$100 million to US$125 million 0.325%

o US$125 million to US$I50 million 0.30%

+  US$150 million to US$175 million 0.275%

s US$175 million to US$200 million 0.25%

The fees are allocated to each Porifolio on a pro rata basis in the proportion that the net asset value attributable to
each Portfolio at the beginning of each month bears to the aggregate net asset value of the total Plan.

RBS Coutts acts ag the Plan’s custodian. No custodian fees are passed on to the Plan by RBS Coutts.

RBS Coutts utilizes Coutts’ Equator Investment Programme Series 5 unit trusts under the investment management
mandate. These Programmes are managed by external fund managers appointed by RBS Asset Management
(Dublin) Limited. The values of these units are net of the manager, trustee, sub-custodian, investment adviser,
consultant, and administrator’s fees (where applicable).

The Plan invests in Series 5 units of the unit trusts. The total fees and expenses on Series 5 of the unit trusts are
charged at a rate of 0.3% to 2% per annum of the underlying net asset values of each unit trust, except for the Coutts
US Dollar Liquidity (Distributing) Programme, which has a rate of 0.3% per annum, and the Coutts United Kingdom
Specialist EQT Programme and the Coutts United States Specialist EQT Programme, which have a rate of 2.0% per
annum. When the investment management fees disclosed above are combined with the fees charged on these unit
trusts, the total costs in respect of that portion of the Plan’s portfolio invested in the Coutts Investment Programmes
range 0.6% to 2.325% per annum as at June 30, 2008 and 2007,

Each of the Plan’s four investment portfolios invests into alternative investment strategies, the “Orbita funds”, which
are fund of hedge funds. There is a management fee of 1.25% per annum of the net asset value charged within each
Orbita fund by RBS Asset Management (Cayman) Limited. RBS Asset Management (Cayman) Limited also
receives a quarterly performance fee equal to 10% of each Orbita fund’s profits, after all other fees and expenses have
been deducted, to the extent they are in excess of the applicable hurdle rate for the relevant quarter, as defined in each
of the Orbita fund’s Information Memorandum. If at the end of any quarter the percentage change in the net asset
value falls below the hurdle rate for that quarter, the shortfall must be made up in subsequent quarterly periods in
addition to the hurdle rate for those subsequent quarterly periods, before any further performance fees are payable.

RBS Asset Management (Cayman) Limited selects sub-advisors to manage the assets of each Orbita fund and each
sub-advisor may receive two forms of compensation: (i) a management fee payable to the sub-advisor out of the
assets of the particular strategy, and (ii) a performance fee payable to the sub-advisor out of the assets of each
strategy. Each sub-advisor may appoint a custodian or prime broker which is likely to be that typically engaged by
the relevant sub-advisor, Such custodian or prime broker will be entitled to additional fees at, generally, no more
than normal commercial rates. Each Orbita fund also pays administration fees to Fortis Prime Fund Solutions
(Cayman) Limited at anniual rates ranging from 0.03% to 0.05% of the net asset value, depending on the level of net
assets.

The values of the Plan’s investment in the shares of the Orbita funds are net of all expenses described above.

-3



THE SILVER THATCH PENSION PLAN
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2008

8. Expense ratio

The expense ratios for the years ended June 30, 2008 and 2007 are as follows:

2008 2007
Conservative Portfolio 0.97% 1.21%
Balanced Portfolio 1.08% 1.21%
Growth Portfolio 1.06% 1.21%
Aggressive Growth Portfolio 1.06% 1.36%

In accordance with the National Pensions (Pension Fund Invesiments) Regulations the expense ratio is calculated
based on total expenses {(excluding the fees reflected in the values of the Coutts Equator Investment Programme unit
trusts and Orbita funds as described above in Note 7, which are expenses of the underlying unit trusts and mutual
funds and not direct expenses of the Plan} as a percentage of average monthly net assets,

9. _Plan termination

The Trustees may at any time, with written notice as required by the National Pensions Law, determine that the Plan
shall forthwith terminate, and upon termination either:

a. refund the participants’ entitlernents under the Plan; or

b. transfer all sums credited to a participant's account to another pension plan approved by the Trustees for the
benefit of the participant.

10. Financial instruments and associated risks

Strategy in using financial instruments: The following is not intended to be a comprehensive summary of ali risks.

The Plans’ activities expose them to a variety of financial risks which includes price risk, currency risk and interest
rate risk.

Market risk/concentration of risk: The Plan’s activities expose it to effects of fluctuations in financial markets.

. Although the strategies of the Plan’s Portfolios are to diversify their investments through various external fund
managers, it is possible that the investment activity of such fund managers may result in the Plan being exposed to
significant concentration of investments in markets and/or individual investments, including investments funds,
which may be both volatile and illiquid. As discussed in note 3, certain of the investments of the Plan may be subject
to specific restrictions on transferability and disposal. Consequently, risks exists that the Plan may not be able to
readily dispose of its holdings in such investments when it chooses and also that the price attained on a disposal is
below the amount at which such investments are included in the Plan’s Statement of the Net Assets Available for
Benefits,

Interest risk: The Plan’s interest bearing investments relate to fiduciary and time deposits held with RBS Coutts
earning interest on a monthly basis. The Plan is also indirectly exposed to additional interest rate risk in that the fair
vahue of the Plan’s holdings in unit trusts and mutual funds that themselves hold interest bearing investments will
fluctuate as a result of changes in interest rates, however this additional exposure is not reflected in the table below.
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NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2008

10. Financial instruments and associated risks (continued)

At June 30, 2008, should interest rates have increased by 20 basis points with all other variables remaining constant,
profit for the year would increase by $20,460, arising substantially from increases int net interest revenue.

Increase in Sensitivity of net
Portfolio basis points interest income 0-3 months  3-12 months 1-5 years over 5 years
Aggressive -+ 20 bps 80 20 60 - -
Balanced + 20 bps 9,244 231 6,933 - -
Conservative -+ 20 bps 694 174 521 - -
Growth + 20 bps 10,442 2,611 7.832 - -
TOTAL $§ 20,460 $ 5115 $ 15,345 - -

* The sensitivity of the interest income is the effect of the assumed changes in interest rates on the net interest income
for one year, based on floating rate trading financial assets and financial liabilities held at June 30, 2008.

Currency risk: Although the majority of the Plan's investments are denominated in U.S. dollars, the Plan invests in
unit trusts denominated in currencies other than the U.S. dollar, as detailed in the Schedule of Investments.
Consequently, the Plan is exposed to risks that the exchange rate of the U.S. dollar relative to other currencies may
change in a manner which has an adverse effect on the reported value of that portion of the Plan's assets which are
denominated in currencies other than the U.S. dollar. The Plan is also indirectly exposed to additional foreign
currency risk in that the Plan’s holdings in unit trusts and mutual funds hold investments denominated in currencies
other than the U.S. dollar, however this additional exposure is not reflected in the table below.

At June 30, 2008, had the exchange rate between the foreign currencies and the US dollar increased or decreased by
10% with all other variables held constant, the change in profit is outlined below ignoring the effects of any
- performance fees.

Portfolio / currency Change in ¢urrency rate  Estimated $ effect on net assets % of Total Assets

Agpressive Growth $ “000’s

ECU 10%* (3.2) (0.62)%
ECU -10% 3.2 0.62%
JPY 10% (2.3) (0.44)%
JPY -10% 2.8 0.54%
GBP 10% (2.4) (0.45)%
GBP -10% 2.4 0.43%
Balanced

ECU 10%* n/a n/a
ECU -10% nia n/a
IPY 10% {171.6) (0.18)%
IPY -16% 209.7 0.23%
GBP 10% {205.5) {0.22)%
GBP -10% 205.5 0.22%
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JUNE 30, 2068

10. Financial instruments and associated risks (continued)

Conservative
ECU 10%* n/a n/a)
ECU -10% n/a n/a
JPY 10% n/a n/a
IPY -10% n/a n/al
GBP 10% wal ol
GBP -10% wal o/
Growth
ECU 10%* (400.6) (0.45Y%;
ECU -10% 400.0 0.45%;
PY 10% (326.5) {0.37)%
JPY ~10% 399.0 0.45%
GBP 10% (262.4) {0,30)%
GBP -10% 262.4 0.30%
At June 30, 2007

Portfolio / currency Change in currency rate  Estimated § effect on net assets % of Total Assets
Agpressive Growth $ 000’s
ECU H%* (3.0) (0.82)%
ECU -10% 3.0 0.83%
JPY 10%0 {1.4) {0.40)%
TPY ~10% 1.7 0.48%,
GBFP 10% {(1.7) {0.48)%
GBP -10% 1.7 0.48%
Balanced
ECU 10%* (518.6) (0.61)%
ECU -10% 520.0 0.62%
IPY 10% (225.6) (0.27)%
IPY -10% 276.8 0.33%
GBP 10% (244.6) {0.29)%
GBP -10% 2413 0.29%
Conservative
ECU 10%* {48.6) {0.37)%)
ECU -10% 48.6 0.37%
PY 10% (19.9) {0.15)%
PY -10% 244 0.18%
GBP 10% {26.4) {0.20)%
GBP ~10% 26.0 0.20%
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10. Financial instruments and associated risks (continued)

Growth

ECU . 10%* {650.2) (0.76)%
ECU ~10% 651.9 0.76%|
IPY 10% (311.4) {0.36)%
JPY -10% 382.1 0.44%
GBP 1% (355.2) {0.41)%
GBP -10% 3504 0.41%

* indicates a 10% strengthening of the US dollar versus the foreign currency.

Price risk: Equity price risk exists to the extent that the value of an equity investment will fluctuate as a resuit of
changes in market prices, regardless of whether those changes are caused by factors specific to the individual security
or its issuer or factors affecting all securities traded in the market. A sensitivity analysis to changes in equity prices is

given below,

All investments present a risk of loss of capital. The Plan moderates this risk through a careful selection of mutual

fund investments which have specific investment objectives. The maximum risk resulting from financial instruments
is reflected by the fair value of the financial instruments. The Plans’ overall investment positions are monitored on a
weekly basis by the Investment Manager.

The Investment Manager provides the Plan with investment recommendations that are consistent with the Plan’s

objectives.

A reasonable possible change is management’s assessment, based on historical data, of what is a reasonable possible
percentage movement in the value of an underlying fund following each respective strategy in USD terms over a
twelve-month period. The impact on profit is calculated by applying the reasonable possible movement determined
for each strategy to the value of each underlying fund held by the Plan at June 30, 2008 & 2007. The analysis is based
on the assumption that the returns on each strategy have increased or decreased as disclosed with all other variables

held constant, and excludes the possible impact of any performance fees.

The composition of the Plan’s investment portfolio is expected to change over time. In addition, as disclosed, the
sensitivity analysis is prepared based on management's assessment of reasonable possible changes in the returns of
each of the portfolios to which the Plan is exposed, based on histerical data. Accordingly, the sensitivity analysis
presented as of June 30, 2008 and 2007 is not intended to estimate future effects on the Plan’s net assets or future
changes in the returns of each of the portfolios to which the Plan is exposed.

June 30, 2008
Strategy Reasonable possible Impact on profit
change (%0) (+or - § 000)

| Ageressive Growth 20 91

Balanced 10 8,777

Conservative 5 707

Growth 15 12,285

TOTAL 21,860
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10. Financial instruments and associated risks (continued)

June 30, 2007
Strategy Reasconable possible Impact on profit
change (%) {(+or-§ 000)

Aggressive Growth 20 61
Balanced 10 8,221
Conservative 5 656
Growth 15 12,451
TOTAL 21,389

Credit risk: Financial assets which potentially subject the Plan to concentrations of credit risk are cash and cash
equivalents. The aggregate extent of the Plan’s exposure to credit risk in respect of these financial assets
approximates their carrying value as recorded in the Plan’s Statement of Net Assets Available for Benefits.
Additionally, the Plan’s cash is placed with financial institutions considered by the Trustees to be of high credit
quality. The bank balances as at June 30, 2008 and 2007 are held in accounts at the administrator and the custodian.

Liquidity risk: The Plan is exposed to cash redemptions from plan participants. Refer to Note 3 for details on
investments. The Plan’s investments comprise investments in unlisted mutual funds, which are not traded in an
organised public market and may be illiquid. As a result, the Plan may not be able to liquidate quickly its investments
in these instruments at an amount close to fair value in order to respond to its liquidity requirements or to other
specific market events. The Investment Manager monitors the Plan’s liquidity position on a monthly basis.
Substantially all the Plan’s liabilities (excluding net assets available for benefits) have an earliest possible contractual
maturity date of less than 3 months.

Fair values: At June 30, 2008 and 2007, the carrying amount of the Plan's assets and liabilities, approximated their
fair values. The fair values of the Plan's investments are disclosed in the Schedule of Investments.

11. Units ip issue

Units of the Plan are issued or redeemed on the first business day of each month at a price based on the underlying
net asset value of the relevant Portfolio at the opening of business on that date, and subject to the provisions of the
Trust Deed. At June 30, 2008 there are13,130 participants in the Plan (2007: 12,159). Transactions in units are
summarized as follows:

Balanced Growth Conservative Aggressive
Portfolio Pertfolio Portfolio Growth Portfolio
Outstanding units, at beginning
of year July 1, 2006 61,805,548 86 59.829 650 11 10,351,217.62 18241193

Issued during the vear {contributions

and transfers from other plans / portfolios) 11,553,430.53 12,808,209.09 2,627,168.82 105,025.23
Redeemed during the year (benefit

payments and transfers to other

plans / portfolios) { 3,029.239.14) (_4.198.476.50) ((1.204.917.53) ( 408.55)

Qutstanding units, at end

of year June 30, 2007 70.329.740.25 68,439,382 .70 11.773.468.91 28702861
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JUNE 30, 2008

11. Units in issue (continued)

Balanced Growth Conservative Aggressive
Portfolio Portfolio Portfolio Growth Portfolio

Issued during the year {contributions
and transfers from other plans / portfolios) 11,441,528.36 12,482,643.98 3,674,591.22 175,687.97
Redeemed during the year (benefit

payments and transfers to other
plans / portfolios) (_2.889.920.27) (_5.521.440.94) (_1.592,024.48) (__ 10.286.46)

Outstanding units, at end
of year June 30, 2008 78,881,348 34 75,400.585.74 13,856,035.65 4352,430.12

The Plan’s capital is primarily represented by net assets available for benefits. In accordance with the objectives
outlined in Note 1 and the risk management policies in Note 10, the Plan endeavours to invest the contributions
received from members into appropriate investments while maintaining sufficient liquidity to meet benefit payments.

The Plan is not subject to any externally imposed capital requirements.

12. Taxation
The Plan is not subject to any income, withholding or capital gains taxes in the Cayman Islands. Generally the Plan

conducts its affairs $o as not to be liable to taxation in any other jurisdiction; however, the Plan does invest indirectly
through unit trusts or mutual funds in securities whose income is subject to nonrefundable foreign withholding taxes.
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THE SILVER THATCH PENSION PLAN
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2008

14. Subseguent events

The following table shows the percentage movements in the net asset value (“NAV™)} of each of the Plan’s four
portfolios for the period June 30, 2008 to September 30, 2008, based on the unaudited NAV’s at September 2008.

NAY at
NAVat September 30, 2008 % movement
June 30, 2008 :
{unaudited)
Aggressive 1.1537 1.0365 (10.16)%
Balanced 1.}761 1.0964 (6.77%
Conservative 1.1567 1.1232 (2.89)Y%
Growth 1.1679 1.0456 (1047)%

The following table shows the unaudited investment performance of each of the four portfolios’ investments for the
period July 1, 2008 to October 31, 2008, as reported by the Investment Manager.

Investment performance
(unaudited)
July 1, 2008 — October 31, 2008

Aggressive (25.34)%
Balanced (16.51)%
Conservative {7.78)%
Growth (24.83)%

Subsequent to year end and through to September 30, 2008, the Plan had subscriptions of $8,038,657and
redemptions of $2,731,567.
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